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1. Yh® ©conosay of Spain is prliasrily based 

m agriculture, tMch employs about 51 psreent of the total 
Spanish labor fore®. Most important products ar® the ee^eal 
grainy next mm grapes and other fruits* Production has d®~ 
dined sines the jm.r& before the Civil Wars while the popiw .. ^ 

Xailcm baa increased? virtual self-sufficiency in^food^fcuff® 

(at a low standard of lining) has thus given way to dopasdoae® 
on the ii^ortattei of a tat 500,000 t $m of ©areal grains pea? 

^ x fa k <i(U eta 

y®aa*. Amng the rmmrn for declining production have been a gjfj^ p t - v " 

r^. ) *“*.<5 > 

series of droughts and a lads of etedcal fertilisers, together Si + . 

with a reduced jBfOdactivity of agricultural labor j the govern™ lit 

usnfc has in recent years put only about 1 percent of its annual .* , / 

cltA^t u ^ tCc 

budget into agricultural dsvelopaMt, 

f\ 
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2. Minted and Metal lurgy, t tho second most issportant eeo~ !cauu- 
aoaie activity in Spain. Coal deposits are of poor quality? 

1950 production of 11,000,000 sastrie tons represented about 35 
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percent of dcsnssstle reqatoeasrassto. Caifctog coal ss&si 

b® iapartsd* ' Steel ppodaeti«m ms 225*000 motile tons to 
1950* as ecueparsd trlth on© ssllllosa tam to the peak year of 
1929* took of ©oJdssg coal* ami of scrap* are two pxtooipal 
obstacles to increasing cteoX production* ffuagatsa os?® p®©-~ 


duet-ion to marly all 


tsdj output w about X*Q 0 O teas ** 




AjL4,' '* $ ~ 


to 1950 and about 4*000 tzmMsx th© peak X$43. \ T/ 


;W®3!» 


flasks to 1950| to 1941 it reached 
86,473 flasks* Spain is tho wld’s largest porodGcer of toss 
TOBriLta^i — ■ about 1*300*000 ssetrle tom aram&lly of tshtoh 90 
p&Fvmt to to Vent (kman^j the \St r and the 

Sfebhertoisto* J ©SH^* 2^§? Mag* SBaSSttim m ®tSxer products 

* j 

possessed by Spain to 

toe sstotog ass! jaatalto^cal totatrtos imffer £mm lack 
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3* tod of?$3y » too gsea test dearcXopaasfc of Spanish in- 
dustry CKXsarred to tfe© decade after World War 1$ the prodtie- 
itou activity of that decade has never boen regained* Chief 
difficulties are shortages of raw sasctori&to* tool \& p atoefcrie 
ptWj transport faeiliti@ 0 t ^qtdpssmt and s©Cbtoesy P Eighty 
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percent of th® mchinery in Spanish factories is nor© than 10 
years old aM 50 ]x*rcent is icoro than 20 years old. Eb© gov- 
oniBsixb has plctcod aasch ©aaphasis on the dovelopasHit of 

mm ***&«* 18 atm bel<w p®® 8 ^ 

des&nd. The cement industry has also bean greatly «spanded» 

HKich of its product going into hydro-electric power projects. 

Eh® tortile Industry is asoag the most is^jortanfc in Spain, hot 
is largely dependent on imported raw materials 9 especially 
cotton, for the procurement of *Mch credit has been difficult 
to find* 

4* Ballroad e. The railroads of the Iberian Peninsula 
are uaq^stionably the worjat in Western Sarop®. Eh© railnsads 
of Spain are in ossopfciomlly had shape, steady deterioration 
having taken place since 1930* Eh© basic rail nets of both 
Spain Portugal have 5“foot-*6-inch gauge as cc®par®d with 
the 4^foot->0i-inch gauge in th© BS and franco. A nmabea? of 
narrow-gauge linos are of local importance in both Spain and 
Portugal. 

The hroad«garag© Spanish railroad system centers on Madrid 
av*i connects all th® main cities with the capital* 

However, no lino is dcuhlfwtracksd 

for th© entire distance feosa Madrid to any seaport. Sections 
of rail routes h sue h&m electrified , partly because of the 
shortage of good ©oaX« 
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BailrcM construction in Spain Is difficult because of 



and 50 percent f®s?®r passenger care than in 1935 in service in 
the State-owned railroad system* ‘in 194$ 3 it was estimated that 


35 percent of the loeosBotives in operation war© 45 years old or 



lack of alternative rou&ee* Defense of the PyMK^s would be 
a sorious problem from the point of view of the present railroad 
capabilities. In 1947 the w&iMrarasl of 60 fl CGO Spanish troops 
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tsm. tb© fyr&mm 3 months* time and to a large «s> 



t&Vc a® deficiency is pertienXarlgr important in the I^xvsas9% 
whore the Spanish roads are p©or e Qa the French aide of the 
border the network of roads is isuch better* 


Among the obstacles encountered la Spain are weak or 
narrow bridges, narrow streets through town©, overhanging bal- 
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a level roughly 9 percent less than the 1929-1935 storage. 

Real income per head in the period 194&-1949 was roughly 20 
percent less than in tha 1929-1935 years. The standard of 
living of the mss of Spaniards is lower than in any other 
Western European country. Great inequality in the distribution 
of wealth Is a national characteristic* and one which has been 
accentuated since 1940* as the growth of the middle dess has 

been retarded. „ _ 

/ The limited industrial expansion that has occurred has \ 
been in effect at the ©xpensa of agriculture* transportation* 

/ 

housing* th© road network* ports and. harbors* and the ^hole / 
infra structure of the ecoa esay. A housing deficit of 500*000 
dwellings us s estimated in 1950* and according to Spanish 
housing authorities* 37 percent of total ©a&sting housing in 
1943 was *mshaaltfey. H Geamssg&ien per head of food and clothing 
has declined since the early 1930 r s at leach a third on the 
average* and for the urban working classes md fixed Income 
groups it has probably declined more than 60 percent. Pro due-* 
tivity of wrketrs* not only in the cities bat in agricultural 
regions* has fallen off. 

The years since the Civil War have been sacked not only 
by a decline in the production of real wealth but by a steady 
rise In public expenditures* and by deficit financing through 
the sale of bonds to private basks which use them as security 
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top loans from the Bank of Spain. Mare than half the bud ge t 
expenditures arc for tha military servioee, police, Church and 
tolangej military expenditure alone accounts top j p 

cent of the budget. Era monetary and fiscal policies of the 


gOTOmasat, together tilth the diminishing total supply of goods 
and sendees, pjwaaddlng costs, ana a rapidly growing population 
haw produoed a critical inflationary condition. Though still 
fairly successfully repressed, the Inflationary forces arc suf- 
ficient, la the absence of sound corrective measures and large- 

scale PS ecoiKado aid, to produce at any time a Chaotic economic 
situation. 



Most business and industrial enterprise 

TUSdoj* life® brfii pq 

plied through designed to merge the 

technical adidrdstratien with the political operations of the 


tolanga Party, as in the ease of Baal Garaany and Phsoist Italy. 
Stogsment has been shea® of almost all tha powers and preroga- 
tives of private ownership as uaderetood in tha United States, 
such as the setting of wages and prices, and the control of op- 
erations, including tha right to cease operations. labor like- 
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Spanish mrani situation 

3.* %h& T .Spsn3Ufo....A^m *. Th© Spanish toy consists of 335*000 
mn organised into 8 assay corps, 18 divisions (12 infantry, 4 
B&mntaija infantry, cm© cevalry, sM one eo-called armored)* 5 
Special Mixed Coastal Groups (eqoivalesst to o m division and 4 
brigades)* 6 cavalry brigades* and 63 independent regiments,, 

The table of organisation of the Spanish infantry division is 
roughly half that of the United States infantry division. 

Spanish units at the present tins are under strength. 

Ea time of war or national emergency, control of the Civil 
Guard and the Armsd and Traffic Police (Security Forces), with 
a strength of 87,000, passes frm the fcanistsy of the Interior 
to the Ministry of the Ax®y<» Meet personnel in the Security 
Mrms have had seems militasy training, and practically all 
Civil Guard officers are Arsy officers or officers. 

Spaints physically fit imnpowm* (ages 15-49) is approad- 
mtely five million s ass, and of this number about two isd. ll 3m 
have had solitary training or eoabst @3sp®ri®sce thereby pro- 
discing a large reserve of experienced military manpower. Tbe 

• 8 • 
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rat© at which Spain csm ftibiliae her Eanpowejr is estimtad as 
.follows I 



Pereaaanl 


M - Dsgr 

426,500* 

19 

H / 30 

600,000 

19 

M/90 

830,000 

25 

M i 180 

1,000,000 

30 

M/36O 

1,500,000 

40 


^ Including Sccurlly Sbroes pays&imd. 


The training of Spanish arsy officers Is relatively good. 


ths avemgs Spanish soldi® is poop to fair. 5M.0 low estisate 
<a troop training is attrtbafced tot (1) cswessiv© io eee8 
training tie® thrombi farlawghs and fraqpant; holidays; (2) fc*. 
sufficient ftads to preside atantmition P fuel, Bedei* wsapens 
ass! eqaipsaat for all phases of training, and (3) illit eracy _ 
tem to twenty percent of the mn inducted are illiterate, and 
another fifteen to twenty percent are nearly so. 


She WMVaH aarele of the Spanish Amy 1 m yarded as 
satiafeotosy and personnel are generally physically fit. 

She Ealorlty of Spanish waaposii are obsolete or obeo- 
xascant, hat ©my are usable and could he effective in the wa- 
of mlX^seelxeA fcreopa. She Amy is defieiaafc in heavy artillery, 
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effective msd Severe shortages 


also m£x& in most typos of signal and wgtemK equi immk as 
mil m &&m£fck9® transport, tanks* and other &<w foab veh$jHa& 0 
!j?h© lack of sssst&iition la stock aM prodaotlflKi potential* 


<zmr 6 is jssich more cetri bob them the weapons situation* It is 
estimted that th» amrardticn supply fa? fall mhilisation of 
40 divisions for various categorise of weapons is sdeqrato for 


from 3 to 13 days of cachet* 


2 ® SS. SBE^feJ^JSKSft* Air Bare* has a 

personnel of apprcedmiely 36*000, about 730 of whom ara eoa- 
sideredi to ha qualified pilots, ifo® Mr Fore® is organist 
into Mb© f&g^x&or, ©1 mm banter, ttees iracoamiissance* ate 
assault (attack) a»d thro© mpblbim& sqaadrone* Th© eqa£p~ 
meat consists of a variety' of Goxmes* Italian* aM Spanish air- 
®s*aft in varying stages of obsolescence* The principal, 
types an® the OB-32 Xtcliaa and th© PSIUX09 GcsEtrsn-mad© aircraffc. 
^h© belabor type pofincipCPy’ used is th© Bs-HX Gorman (HeMcel). 

fh© osss^at vales of th© Spanish Air Fore® is practically 
nil against a aBjor foe* Any te^rcma»it in efficiency would 
necessitate ©aetonsive ftroign aid in owuy category* and would 
entail cosgsXefc© rebuilding of the Mr ftarse* 


3. SMJaa^bJfea t. or pofantSaUr *f- 

fcotive ships* Spain cmrenftly bass 1 CA 9 3 G% 1 C2M, 15 
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3 $& 9 9 6 CM and 9 besides a limited m saber of soasfral 

vsrfare type craft, By contrast to most other wasters eonti- 
nsaiial Baropoan navies, this fore© is f&lrly wall balanced and 
homogeneous for its eisa. The relatively high average age of 
‘ its vessels is partly off-set by good mixrtsnane® and the fact 
that the task force typo of operational voqQ&rmm&o -** ae un- 
derstood in the BSH, are not contemplated* 

Basic training and theoretical appreciation of the dements 

■ 

of Bsodem naval warfare ar© of a high order * ty 1935-39 
standards,, eoshat readiness and effectiveness are good* ty® 
witnesses of recent largo scale exorcises testify to thi high 
order of seamanship and ship handling displaced by all partici- 
pating vessels, 

Mndpal deficiencies revolve around the lack of m&*m 
msgam and eqolp&flat* which seriously restricts training de- 
velopment and the accraalation of operational experience with 
modern methods and techniques, The absence of a naval air am 
is another handicap which no amount of theoretical study or 
slssaXation in ©aeareisee can overcome. 

4* Spa nish Air Base s. The air facility system of Sfeaiii, 
the Balearic Islands, and the Canary Islands cosspeises 53 alsv 
fields and 8 seaplane stations, Spain possesses two significant 

~ n - 

Approved For Release 2000/08/29 : CIA-RDP79R01 01 2A001 00001 0048-6 


SECRET 



Approved For Release 2000/08/29 : CIA'RDP79R01012A0010000lOw^-6 


SEOHEI 


ecszplezef? of airfields s one at Matfd la Cisnfcral Spain,-, with 
four airfields* including a repair depots and the other at 
Cartagena cm the southeastern coasts with five airfields* 

. !uo airfields, Mria./fearc^as and TalOTieia/^inf J3©s 9 
are capable of m^parting sustained heavy bosberj mti&mi 
bomber aad Jot light boa&er aparatloais. Vour other airfields 
are capable of mspporting limited heavy bonsber and meditse 
hcoiber operations* B&rceloua/ferMm** Cartagem/Sas 3m ier* 
SaI a mm Akia oe% and Ssville/San Pablo* The airfields at 
Barcelona and Seville have the advantage that they can be sup- 
plied by water temsportation. 


The two test general locations for air operations in Spain 
are the Ebro Biver Valley in the Berth* and the {feadalqtdvir 
I&vsr Valley in the South* Each of those general locations is 
serviced by road end rail facilities* The Chadalquivir Valley 
has th© addltlo&sl acbmstaga of having a navigable river as far 
inland as th© capital city of Seville 0 Testes asad transports 
could navigates to this point* earring the river directly trm 
the Atlantic OocsBe 


Also Important to the West are four strategically located 
Spanish seaplane bases* three of which ar© situated in th® 
Ifestera Ifeditorranaaua and one which is In the Canary Islands* 
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The most installation is located at Bolleasa Bay la the 

Balearic Islands* Second Is the base of Son Wavier in th© Msuf- 
Honor near Cartagena. The third Sfeditea^paaoaa base 1 b located 
on the Spanish Hbreeesa coast in the Presidio of Helilla. By 
use of these bases* long-range ASSJ smplams, properly equipped 
electronically * could effectively patrol the western ©ad of the 
Ifoditcrranean and its Atlantic approaches against hostile mb- 
marines » 

The airport- and seaplane base at (knflo in the Genary 
Islands could be effectively used for ASVT work in the eastern 
Atlantic between the coast of Africa and the Azores* lb dove!- 
opraant outside: of Maintenance machinery would be aseeseaay to 
place It in Immediate nm» 

5* Snaalsh Hava X Bases. Spain's three major nawi bases 
are located at El EerroX (north coast)* Cartagena (IfedAteminean 
coast)* end Cadis (Atlantic coast). Shipyards and good bate 
facilities are located at these three points* Similar shipyards 
are located at met of the major Spanish ports and are capable of 
good basic ship construction and repair,, Present facilities ssr® 
not used to capacity* ard are barely able to maintain the present 
Spanish Sfevy and merchant fleet because of critical shortages 
of materials and deficiencies in equipment* Expansion programs 

- 13 - 
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bees* drawn tip for all the naval bases and mat of the 
Images? ports* bet are being carried cut slowly dm to the 
depressed condition of the Spanish econoBy. 

E&cfcenelre i^ergronad storage facilities (Including; oil) 
cfld-st at each of tbs sa&jor nami bases end at sesae other coastal 
points* Stas ax 1 © in Urn process of oonstsuotlCBs^ bat work is 
proceeding riasy slowly* 

Because of their geographical posities*,, Spain 1 © throe 
saajor bases P if expended and inprewsd, cmXA fteji&h isportant 
logistical aid to Western fleets controlling the Ksditerraman 
and Eastern Atlantic in tine of war. 

2h the event that existing Spanish bases sro found to be 
tadequat© for Western Fleets* new bases ecraH bo constructed* 
Bespit© her X«ag ©o&atlim* hamm? 0 Spain has few good natural 
ports* and careful selection wold be required* Host eodating 
ports are artificial end were developed urerss as appendages to 
existing seaboard cities than b scans© of their natural ©xceXlcaa®, 
Bom natural b&fbare ®3&st, ©*g* e ha Coxum* etc** and one 

or teore of the oxoellenfc artificial harbors could undoubtodl^ 
bo V8@d 9 

6. 3*pes of fertmcctiona In 

tbn j^rr&noos £ik&u& 8 concrete ei^diusesmits, pUlbosasc* crude 

■*» 14 * 
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field fortifications, mt. obstacles* 2hre© defensive lines ana 
supplemental fleM fortifications havts been ©onsfcmetodj, as well 
as wire wxbm&kmmbB aaci vm& blocks* 

Instead ©f soaf^raKms fortified Hb9s 9 prlsmlly the terrain 
features ittch psmSJb mmmg® of tbs avemes of approach f&m 
Fraaee bar© ham lateral, route, mnt of which are 

parallel to the £g«es3t£er ? also covered by d&fossslve works, 
principle of se&tmUy mxppwft&®% battalion esratore of re- 
sistance appears to be t&Bed, 

Stemig concrete fortifie&tio&s fmm bsen built cm the 
twsbevn Hank of tho ^anme. This series, all well construct** 
aud casacmflegad, will b© a carious obstacle to any attack 
the Jfceseh k1c1©„ fhma il&tmm li&as ar® fortified la depth a&d 
consist of squally suppcstlag piHta&s, mehlm gtm position 
QM a tm m&lalrsraft batteries. 


ThB ©eater section of the I^vawe has oam field fcrtifi- 
cations of a toapomxgr to sector, however, probably would 
bo utiHsed by aa attach only for light dimrsiozmy operations 
becsisse th@ highly chamoUssd gorge®, which would la^ede dsplcy- 
of the attaokss?»s forces and. would restrict his use of 
tmm# ®r© highly ffevorable to the defender,. 
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ftca stmudpoisrb of terrain* the wost important corridor 
is on the western fla This area is well protected by field 
fortifications * Tins road between Bamplans and tom can bo blocked 
by the prepared eag&furaianbs between ?era and tom where the read 
parallels the vest bonk of the Bidssoa River, a good water barrier 
which protects the ©ntis?© northeastern entrance to the corridor. 

Th addition the corridor is flanked on the northwest by a low 

range s overlooking iwt of its length, and on the soafeheas t by 

' 

the foothills of the Soreness. 

Held fortifications and dngoubs on both sides of the aa in 

I 

road between torn and San Sebastian have been constructed so that 
the roads loading from tom and the frontier are covered* 3&&~ 
morons esgd&eeffie&fcs for artillery and antitank weapons are la- 
i cated in the vicinity of IVsentcrraMa to cover an attack through 

i that corridor* 

j 

logistic factors are ©oeplicated by the limited road and 
rail note in this area* Xn addition, the radial pattern of both 
the rail and road systesae would impede lateral eoiammieatioijs* 
Spanish railroads and equipment are in poor condition and the 
highways* without substantial minfcenanee, would not stand pro- 
longed military traffic* Nevertheless* supplies could be moved 
through the ports of Ba^eoXom and Bilbao to the eastern and 
western flanks* respectively 0 
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